Agricultural Export Projection Lowered
$500 Million to $57 Billion
Imports Raised $1 Billion to $43 Billion

FY 2003 Export Projections for
Ag, Fishery & Solid Wood Products

USDA'’s “Outlook for U.S. Agricultural Trade”

was released at 4pm EST on December 2, 2002
Presentation was prepared by Foreign Agricultural Service/lUSDA




U.S. Agricultural Trade

FY 2003 exports projected at $57 billion -- cearse grains, wheat &
cotton drive most of the year-to-year growih; surplus;at $1.4 billion.
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Export Projections for Key Commodities/Countries
Changes and Main Reasons

A Dec
Final| FY ‘O FY ‘03| Aug/Dec
$ Billions| FY 2002 Proj Proj Chg Main Reasons

Wheat & Flour --
com | 4 581 -- 0, 1
1) volume -- poorer U.S. cro

) volume -- poorer U.S. crop

Initial 2003 Projections for Countries (compared to 2002 final)
aMexico +$1 bil to $8.1 bil & Canada +$400 mil to $9 bil (cgrain, H-V prods)
aJapan +$700 mil to $9 bil (coarse grain vols/prices; wheat; red meats)
aCanada & Japan tie for 18, WHemisphere at $21.7 bil ($800 over Asia)




Export Outlook for Grain & Feed Products
Revised FY 2003 Forecast: $100 Million to $1.6.6 Billion

Revised FY 2003 Forecasts Export Value ($Bil)

Includes corn gluten feed/meal

Key Upside Developments 215 A

aU.S. benefiting from tight global
supplies of high-quality wheats

aStrong feed grain demand from  19.5 / \

=i Actual

Mexico & Canada

Key Downside Developments

aAmple supply of lower quality
wheats

3 FY 2003
aStrong export competition from \ / Forecast
Argentina & China in corn mkts 155

aHigh prices boosting prospects \
for nontraditional exporters

Wild Cards 135 —m—————+—+—+
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Export Outlook for Ollseeds & Products
Revised FY 2003 Forecast: $200 Million to $9.6 Billion

Revised FY 2003 Forecasts EXPOH Value (3BIl)

xcludes corn gluten feed/meal
Key Upside Developments
aU.S. soybean sales to China /

are stronger than expected ==l

aU.S. soybean exportable
supply increases as |EJ/Iroductlon
estimate rises 1.8 M
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Key Downside Developments (Aug
alarger SAmerican soybean T

supplies erode U.S. sales 8 p—

aOilseed unit values soften as
soybean supplies grow

Wild Cards

aFinal SAmerican supplies
remain uncertain




Export Outlook for Cotton & Linters
Revised FY 2003 Forecast: $100 Million to $2.6 Billion

_ Export Value ($Bil)
Revised FY 2003 Forecasts

Key Upside Developments

aPoor crop conditions in B T
Southeast assure high quantities
of exportable cotton !
Key Downside Developments A = 4 =FY 203

: Forecast
aExport sales & exports lagging \A\A ,, (:ur;)cas
Wild Cards \A\ Ve ==
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Note: FY '02 and prior years based on
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Export Outlook for Dairy, Livestock & Poultry
Revised FY 2003 Forecast: ' $200 Million to $1.2.4 Billion

Revised FY 2003 Forecasts Export Value ($Bil)
Key Upside Developments 15

aBeef exports to Korea climb

aPork exports to Japan remain
strong

=i Actual

. 13
Key Downside Developments X Record,ﬁ - 4 =PV 203
. . s Forecast
aPoultry trade disruptions to / \A/ (:urz)cas
Russia & China/Hong Kong mkts i /\
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In red meat & broiler meat mkts
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Export Outlook for Horticultural Products

Revised FY 2003 Forecast:

$200 Millien to $1.1.3 Billien

Revised FY 2003 Forecasts

Key Upside Developments

aModest economic growth and
somewhat weaker dollar support
sales to EU & Canada; Mexico’s
economic grow nears 4%

Key Downside Developments
alLower U.S. apple & pear crops

aMarket access uncertainty for
apples to Taiwan & Mexico

aReduced U.S. fruit juice supply
Wild Cards

aRecord almond crop depresses

prices, but sales volume should
rise leaving overall export value
somewhat uncertain
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Export Outlook for Fishery Products
Revised FY 2003 Forecast: Unchanged at $3.1 Billion

Revised FY 2003 Forecasts Export Value ($BIl)

Key Upside Developments b
aPollock fillets & other white fish

should continue rag)id export == clud

growth to EU (+59% from ‘01)

aProjected 50% increase In g .k eFY 3

2003 Bristol Bay (Alaska) Forecast

salmon catch N f—i— (Aug
ey Downside Developments N A —i—Reised

aPrices remain down for catfish, L EI;SS;

pollock roe, shrimp & other

prods

Wild Cards Forecasts are not official USDA estimates.
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Export Outlook for Solid Wood Products
Revised FY 2003 Forecast:  $100 Million to $4.8! Billion

Revised FY 2003 Forecasts Export Value (3Bil)

Key Upside Developments :

aChina’s growin? furniture & A\A/A\
e

=i Actual

Interiors market leads to
Increased demand for U.S.
hardwoods & softwoods 5

aChina’s revised building codes - 4RV

: '\
to allow wood frame construction \A F:recast
~ (Aug)

Key Downside Developments * | —i—Roised

aU.S. softwood logs & lumber 4 Ao
shipped to Japan keep loosin
market share to Scandinavia

Russia

. Forecasts are not official USDA estimates.
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QU.S. housing starts




